FINANCE AND ADMINISTRATION COMMITTEE JANUARY 16, 2012

COUNCIL EXPENDITURE BUDGETS

Recommendation

The City Clerk on behalf of the Council Budgets Task Force recommends:

1.

That the formula for calculating Council's Discretidnary' Budgets be revised fo include a
$0.70 residential rate per capita and a $1.25 business rate per business count, as
detailed in Aftachment 1;

That for the purpose of developing the Ward Council Budgets the above recommended
rates are to be applied to estimated ward population and business data provided by the
City Clerk and Econcmic Development Department;

That for the purpose of developing the Mayor's and Regional Councillor Budgets the
above recommend rates are to be applied using a 50% and 34% allocation of estimated
total population and businesses, respectively, provided by the City Clerk and Economic
Development Department;

That for the purposes of developing future budgets, the residential and business rates be
increased in relation to the Toronto CPI index, rounded up to the nearest cent; and

That budget changes related to the new formula be incorporated into the Drait 2012
Operating Budget and 2012 -2014 operating forecasts.

Contribution to Sustainability

N/A

Economic Impact

Approval of the recommendation in this report will result in the following budget increases:

2012 2013 2014
Budget Change $46,907 $37,779 $40,265
Avg. Councillor Budget Change $5,200 $4,200 $4,500
Tax Rate Increase 0.03% 0.02% 0.03%

Communications Plan

N/A

Purpose

The purpose of this report is to provide the Finance and Administration Committee with the
Council Budgets Task Force's recommendation for allocating funds to the Council discretionary
budgets.



Background - Analysis and Options

On June 28, 2011, the Finance and Administration Committee recommended that the Council
Budgets Task Force be re-established to review the Council expense budget which was endorsed
by Council on April 5, 2011. Members of the Council Budgets Task Force are Mayor Bevilacqua,
Regional Councillor Resati, and Councillors Carella, DeFrancesca, and Racco. The Task Force
met on November 25 and December 9, 2011. At the December 9, 2011 meeting, the Task Force
made the following motion:

The Council Budgets Task Force recommends to Council:
1) That the formula for calculating the Council Budgets be revised fo include a

business and residential rate per capita in accordance with the comments from
the members of the Task Force;

2) That for the purposes of developing future budgets, the rate be increased in
refation to the CPI;

3) That the impacts related to the new formulas be incorporated info the Draft
20112/2014 Budgets; and

4) That a report be prepared for submission to the Finance and Administration

Committee meeting of January 16, 2012, on behalf of the Council Budgets Task
Force to implement the Task Force’s recommendations.

Attachment 1 provides detailed results of the Task Force's recommendation. Approval of the
Task Force's recommendation will result in a tax rate increase of 0.03% in 2012, 0.02% in 2013,
and 0.03% in 2014.

Relationship to Vaughan Vision 2020/Strategic Plan

N/A

Regional Implications
N/A

Conclusion

The Council Budgets Task Force's recommendation is before the Committee for consideration.
Attachments

Attachment 1 - 2012 — 2014 Draft Council Budgets

Report prepared by:

R. Magnifico
Assistant City Clerk

Respectfully submitted,

Jeffrey A. Abrams
City Clerk



Attachment 1
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