COMMITTEE OF THE WHOLE JUNE 8, 2005

REGION OF YORK — AUTHORIZATION TO ISSUE DEBENTURES

Recommendation

The Director of Reserves & Investments in consultation with the Commissioner of Finance &
Corporate Services recommends:

1) That Council authorize the Regional Municipality of York to issue debentures in the
amount not to exceed $777,000 on behalf of the Corporation of the City of Vaughan,
repayable over a term not exceeding ten (10) years to fund the work completed and
previously authorized by Council to be financed from Long Term Debt and listed on
Attachment 1; and

2) That a by-law be enacted authorizing the Regional Municipality of York to issue
debentures on behalf of the City of Vaughan.

Economic Impact

The financial impact to the City as a result of Council originally approving these projects and the
issue of these debentures is estimated to be $100,625 per year for the next ten (10) years.

Purpose

To obtain Council approval to authorize the Regional Municipality of York to issue debentures on
behalf of the City of Vaughan.

Background - Analysis and Options

During the Capital Budget deliberations, Council reviews capital projects for the appropriate
funding sources for approval. Included in these funding sources is the issuance of long-term debt.
By virtue of approving the Capital Budget each year Council, through the confirming By-law also
authorizes staff to issue long-term debt as required to finance these projects.

Included in the 2005 Request for Debenture Financing to the Regional Municipality of York is a
capital project for road reconstruction that was completed in 1999. This project was partially
funded from the Federal/Provincial infrastructure grants. It was not included in the 2004
debenture financing submission to the Regional Municipality of York as staff were still verifying
costs.

The City of Vaughan is now prepared to issue debt to finance completed capital projects where
the funding source was long-term debt. The Region is currently preparing for a fall 2005
debenture issue and will not issue debentures on the City of Vaughan’s behalf unless the Region
is specifically authorized by Council.

The Region of York requires that projects requiring debenture financing must be approved by By-
law at the Area Municipal Council and the following information be required within Resolutions
and By-laws approved by the Area Municipality:

1) That the Area Municipality request the Regional Municipality of York to issue debentures
on its behalf for the named project(s);
2) The amount to be debenture financed; and

3) The maximum term (in years) of the debenture to be issued.



Relationship to Vaughan Vision 2007

This report is consistent with the priorities previously set by Council and the necessary resources
have been allocated and approved.

Conclusion

Council is requested to authorize the Regional Municipality of York to issue debentures on behalf
of the City of Vaughan for projects listed on Attachment 1 in an amount not exceeding $777,000
over a term not exceeding ten (10) years.

Attachments

Attachment 1 — Regional Municipality of York Request for Debenture Financing

Respectfully submitted,

Ferrucio Castellarin, CGA
Director of Reserves & Investments



Attachment 1

The Regional Municipality of York

Request for Debenture Financing
on behalf of the City of Vaughan

for Fall 2005
| hereby request debenture financing for the following projects :
City OMB Approval Debenture Date
>Cn_._0_.mNm3m Date of V_.Ohmnn for Projects approved by Municipal Council prior to January 1, 1993| Amount Term _U«Oh.on»
Project By Law Passing Number Order No. Date Amount  [(Muttipies of $1,000) Completed
Kieinburg Local Improvement 410-90 & 139-2004 [ December 18, 1990 2019 $302 10 Jun 1/04
Road Reconstruction 89-97 April 1, 1997 2043 $205 10 Mar 1/99
Uplands 65-2002 March 4, 2002 1269-2-02 $270 10}  Dec 31/04
Total $777
Treasurer

Date




